Abdelaaty, Mike, 294, 295

Academics and university professors, 237,
238. See also Scholars (fuquahaa)

Accounting and Auditing Organization for
Islamic Financial Institutions
(AAOIFI), 81

Accounting standards, 154, 205, 339

Advertising, 170, 180, 249, 257
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240, 260,263

Al Baraka Turk Finance House, 194
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(ALLL), 289,290, 312, 341, 344,
345,350,354
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337, 344, 348, 358
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Al bai’ bithaman aajil (BBA), 204, 207. See
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Glass-Steagall Act, 133,135, 377
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credit creation, 93-96
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Barter, 48-53, 56, 87

Basset, Sheikh Muhammad Badr Abdel, 76

Bayt al Tamweel Al Kuwaiti — Kuwait Fi-
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position on charging of ribit (interest),
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376-378
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finance approach, 221-223
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litigation, 222
OCC ruling on, 255
problems with, 204-206
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and risk management, 354
Courts of the Law (Shari’aa), 221, 222
Credit analysts, 325-328, 336
Credit cards, 297, 352, 374, 377, 378
Credit unions, 159, 160, 271
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334,335
Customer service, 329-331
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193,204, 236, 240
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Day trading, 134, 148

Debit cards, 297, 352
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buying and selling, 346, 347
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Deceptive business practices (gharar), 43,
44, 47,108, 142, 201, 229, 317, 320

Deceptive tricks and practices (heelah),
228,231,238, 249, 253, 257, 274,
320

Declining Joint Venture Lease-to-Own
Model, 259
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175,232, 315, 337, 338, 344, 348,
358

Deposit in trust account (DIT account or
amana), 315, 337, 344, 348, 358
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mutnagisah), 215-221, 262, 263, 268

Discrimination, 142, 143, 168-173, 179,
197,200, 251, 319, 336, 355

Disputes, resolution of, 256, 275

Diversification, 354, 355, 357
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366
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of 2008, 133-135, 371-376, 379
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139, 143, 150
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later date), 216, 217, 220, 231
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169-172
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External auditors, 211, 309, 310, 312
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Fair Lending Act, 336
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Fairness/kindness/mercy (tarahum), 206,
259,271,276
Faisal Finance, 193, 194
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on appointment of customer as agent
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and Shari’aa-compliant banking models,
213,214,219, 226
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regulations, 181
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functions of, 91, 92, 103, 104, 172
goals of, 90, 91
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99-101, 172
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real and nominal interest rates, 101, 102
Regulation B, 169-172
Regulation C, 172-174
Regulation H, 181
structure of, 92, 93
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Financial derivatives, 98, 231
Financial engineering, 134,211, 241, 257,
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Financial system in U.S., breakdown of.
See Economic and financial global
meltdown of 2008
Financing future production (ba’i ul
salam), 59, 354
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Findley, Gary Steven, 285-288,292, 295,
302
Findley, Gerald, 285, 286
Findley Report, 285
Figh, 6773, 77, 78, 105, 106
Flood Disaster Protection Act, 186
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48-51, 53, 84,98, 99, 106-108, 110,
112-114, 120-123, 125, 127, 128

Foreclosure, 231, 267

Fraud, 334, 335

Freddie Mac, 196, 240, 267,273, 337

Fuquahaa (scholars), 67-70, 73, 76

Future, 146, 249

Future production, financing (ba’i ul
salam), 59, 354

Future sale (eena), 216, 217, 220, 231

Gharar (deceptive business practices), 43,
44, 47,108, 142, 201, 229, 317, 320
Giving (zakah), 20, 34-38, 142, 143, 321
Glass-Steagall Act, 133,135, 377
God as owner of everything, 32, 142
Gold
Bretton Woods Agreement, 6, 89, 96, 97
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exchange of, 48, 106
as money, 87-89, 234
prices, 6
as reference commodity, 49-50, 52, 56,
106, 108-110, 122128, 366-368.
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Gold standard, 89, 96-98, 108, 109
“Gold Window,” 6, 97, 98
Goldingay, John, 27-30
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Gramm-Leach-Bliley Act (GLBA), 335
Greenspan, Alan, 104, 133
Guidance Residential Finance, 196

Hadeeth, 32, 48, 64, 66, 106
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Halal (divinely permissible)
buying and selling, 48, 50, 107, 198
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and fatwa, 63, 69, 70
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Hagq al manfa’aa (usufruct), 56, 57, 215,
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Haram (divinely prohibited)
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practices)
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speculation and risk, 200
stock investments, 364-366
Hebah, 349
Hedge funds, 7, 371, 373
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practices), 228,231, 238, 249,253,
257,274,320
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Home equity loans, 7, 8,219, 377
Home financing, 172-174, 195, 196,
206-210. See also Cost-plus model
(murabaha); Joint venture
(musharaka) direct investment/equity
ownership or partnership; Mortgages;
RF banking and finance;
Shari’aa-based finance model
Home Mortgage Disclosure Act (HMDA),
172-174
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Act, 173
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110-114
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259,263
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Ijara. See Leasing (ijara)
[jarah-wa-imtilak. See Lease-to-own
Ijarah-wa-iqtinaa. See Lease-to-own
Imams, 68, 73, 76,236,237

Implied interest. See Interest

Income, bank sources of, 340
Inflation, 86, 87, 90, 97-104, 109, 123



INDEX

Inheritance (miraath), 142-144, 321
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advertising, 180
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84-86, 147,230, 376, 377
Federal Reserve fund rate, 99-101
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284
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Taylor rule, 99-101
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God as owner of everything, 32, 142
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finance approach, 221-223
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Judeo-Christian-Islamic law (Shari’aa). See
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Khater, Sheikh Muhammad, Sheikh, 75
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259,271,276
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Kuwait Finance House (KFH), 75, 76, 193,
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and Bank of Whittier. See Bank
of Whittier, N.A.
capital, lack of, 272,273
commodity indexation rule, use of, 103.
See also Commodity indexation
development of RF financing model,
208, 212. See also RF banking and
finance
founding of, 8, 9, 151, 152, 195, 196,
199,271,272
mark-to-market rule, use of, 54, 103.
See also Mark-to-market rule
Shari’aa-based finance model. See
Shari’aa-based finance model
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151
and use of cost-plus financing concept,
208
Web site, 1
LARIBA Agreement, 257,260, 269, 270,
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Late fees, 205, 206, 249, 250
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regulations
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MUIS and United Overseas Bank exam-
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as regular finance transaction, 240, 247,
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Shari’aa rules on, 56, 57
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Liens, 213, 260262, 276
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ant “contract fitting,” 221-223
Loan applications, 170, 171
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Loans (qard), 16, 18, 19,227, 228,230,
258,259, 346, 375, 378
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258-260,265,275,277,319, 343,
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and values, 84, 377
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245-247,249, 255,256
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Miraath (inheritance), 142-144
Monetarists, 234, 235
Monetary policy, 91-93, 100, 101
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96,97
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Commodity indexation
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Federal Reserve
fiat (paper) money, 88, 89, 102-104,
201, 228, 230, 234, 252, 275
function of, 85-87, 147, 201, 228, 321,
377
history of, 87, 88
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228-231
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54, 84-86, 147,230, 376, 377
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84-86, 134,147,371, 373,375
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Money management (mudaraba), 59, 354
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Money market funds, 348, 349
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196,273, 274, 338, 340, 346, 359
Mortgage bankers, 5, 6
Mortgages
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cost-plus model (murabaha), 54-56,
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documentation, 268, 269,274,275
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172-174
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Musharaka (joint venture) direct
investment/equity ownership or
partnership, 58, 59,213, 215, 216,
230,231
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342, 349, 374, 375
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181, 311, 323, 335
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financing transactions, 240, 247,255
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288,289,291,294-296
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and bank charters, 288
bank examinations, 181, 182
creation of, 158
functions of, 162, 163
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162,181,291
objectives, 163
request letter, sample, 182-187
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and Arab-Israeli War, 97,193
and end of gold standard, 97, 98
investment in oil stocks, 366, 367
price of and reference commodities, 50,
108,110, 113, 114, 116-118, 125,
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surge of dollars to oil-producing
countries in 1973, 62,75, 76,193
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211,232
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Paulson, Henry, 133
Pawn (rahn), 213, 261, 262
Politicians, 238, 239
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helping, 32-39, 143
loans to, 21, 22, 24, 25, 27-29, 32-35
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Privacy policy, 175-178, 334
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Private property and ownership rights, 143
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Profit and loss
accounting for, 205
participation in, 214,231,250
use of interest rate to calculate profit,
205,210
Promise (waad), 208, 209, 215-218, 220
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right to lease or rent (haq al manfa’aa),
215
right to own title to (milk ul ragabah),
215,260, 261
right to use or operate (usufruct), 56, 57,
215,260, 261
Prudent investment
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and RF banking, 197, 249, 252,257,
259,264, 276, 295, 300, 377
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